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NOTICE OF THE ANNUAL GENERAL MEETING
NOTICE IS HEREBY GIVEN to Shareholders that, the 99th Annual General 
Meeting of The Kenya Power and Lighting Company Plc will be held via 
electronic communication on Thursday, 1st April 2021 at 11.00 a.m. to 
conduct the following business:-

1. To read the Notice convening the Meeting and note the presence of 
a quorum.

2. To receive, consider and adopt the Company’s Audited Financial 
Statements for the year ended 30th June 2020, together with the 
Chairman’s, Directors’ and Auditors’ Reports thereon.

3. To note that the Directors do not recommend payment of a dividend for 
the year ended 30th June 2020.

4. To elect Directors:- 

(i) Mr. Kairo Thuo retires by rotation in accordance with Article 120 of 
the Memorandum and Articles of Association of the Company and, being 
eligible, offers himself for re-election.

(ii) Mr. Sachen Gudka retires by rotation in accordance with Article 120 of 
the Memorandum and Articles of Association of the Company and, being 
eligible, offers himself for re-election.

(iii) Eng. Abdulrazaq Ali retires by rotation in accordance with Article 120 
of the Memorandum and Articles of Association of the Company and, 
being eligible, offers himself for re-election.

5. In accordance with the provisions of Section 769 of the Companies 
Act 2015, the following Directors being members of the Board Audit 
Committee will be required to be elected to continue serving as members 
of the said Committee: -  

(i) Mr. Sachen Gudka 
(ii) Mrs. Beatrice Gathirwa
(iii) Ms. Caroline Kittony-Waiyaki
(iv) Eng. Elizabeth Rogo

6. To approve payment of fees to non-executive Directors for the year 
ended 30th June 2020.

7. Auditors:

To note that the audit of the Company’s books of accounts will continue to 
be undertaken by the Auditor-General Kenya, or an audit firm appointed 
by her in accordance with section 23 of The Public Audit Act, 2015.

8. To authorise the Directors to fix the Auditors’ remuneration.
 
9. To consider any other business for which due notice has been given. 

By Order of the Board

Imelda Bore
Company Secretary
10th March 2021

NOTES:
(i) Shareholders wishing to participate in the AGM should register by 
dialing USSD Code *483*903# on their mobile telephone and follow the 
various prompts on the registration process. 
A Shareholder domiciled outside Kenya can send an e-mail to Image 
Registrars via kplcagm@image.co.ke providing their details i.e., Name, 
Passport/ID no., CDS no. and Mobile telephone number requesting to be 
registered. Image Registrars shall register the shareholder and send them 
an email notification once registered.
Links to register via the web portal will also be sent to all shareholders 
with email addresses in the Register.  
(ii) To complete the registration process, shareholders will need to provide 
their National ID/Passport Numbers which they used to purchase their 
shares and/or their CDSC Account Number. For assistance shareholders 
should dial the following helpline number: +254 709 170 000/709 170 
040 from 9.00 a.m. to 3.00 p.m. from Monday to Friday. Shareholders 
outside Kenya may dial the helpline number for assistance during 
registration.
(iii) Registration for the AGM opens on 10th March 2021 at 9.00 a.m. and 
will close on 30th March 2021 at 11.00 a.m. Shareholders will not be able 
to register after this time.
(iv) In accordance with Article 155 of the Company’s Articles of 
Association, the following documents may be viewed on the Company’s 
website www.kplc.co.ke.  
(a) a copy of this Notice and the Proxy Form; 
(b) the Company’s Annual Report & Audited Financial Statements for the 
year ended 30th June 2020;  
(v) Any shareholder who is entitled to attend and vote at the AGM is 
entitled to appoint a proxy to attend and vote in his/her stead. Such 
proxy need not be a member of the Company. Please visit the Company’s 
website for further details on voting and proxy.
(vi) A Proxy Form is provided with the Annual Report & Accounts. The 
Proxy Form can also be obtained from the Company’s website www.
kplc.co.ke or from Image Registrars Limited, Absa Towers (formerly 
Barclays Plaza), 5th Floor, Loita Street, P. O. Box 9287 – 00100, Nairobi, 
Kenya. Shareholders who do not wish to attend the AGM have an option 
to complete and return the Proxy Form to Image Registrars Limited, or 
alternatively to the Registered Office of the Company so as to arrive 
not less than forty-eight (48) hours before the time appointed for the 
Meeting. 
(vii) Duly signed proxy forms may also be e-mailed to kplcagm@image.
co.ke in PDF format. A proxy form must be signed by the appointer or his 
attorney duly authorized in writing. If the appointer is a body corporate, 
the instrument appointing the proxy shall be given under the Company’s 
common seal or under the hand of an officer or duly authorized attorney 
of such body corporate.
(viii) Shareholders wishing to raise any questions or clarifications 
regarding the AGM may do so not less than forty-eight (48) hours before 
the time appointed for the Meeting by: 
(a) sending their written questions by e-mail to kplcagm@image.co.ke; or 
(b) to the extent possible, physically delivering or posting their written 
questions with a return physical, postal or email address to the registered 
office of the Company or P.O. Box 30099 – 00100, Nairobi, or to Image 
Registrars offices at P. O. Box 9287 – 00100, Nairobi, Kenya.
Shareholders must provide their full details (full names, National ID/
Passport Number/CDSC Account Number) when submitting their 
questions or clarifications. 
The Company’s Directors will provide written responses to the questions 
received to the return physical, postal or email address provided by the 
Shareholder no later than twelve (12) hours before the start of the AGM. A 
full list of all questions received, and the answers thereto will be published 
on the Company’s website not later than twelve (12) hours before the 
start of the AGM.
(ix) The AGM will be streamed live via a link which shall be provided to 
all shareholders who will have registered to participate in the AGM. Duly 
registered shareholders and proxies will receive a short message service 
(SMS/USSD) prompt on their registered mobile numbers, twenty-four 
(24) hours prior to the AGM acting as a reminder of the AGM. A second 
SMS/USSD prompt shall be sent one (1) hour ahead of the AGM, as a 
reminder that the AGM will begin in one hour and providing a link to the 
live stream.
(x) Shareholders and proxies who have registered to attend the AGM may 
follow the proceedings using the live stream platform, access the agenda 
and vote when prompted by the Chairman via the USSD prompts.
(xi) Results of the resolutions voted on will be published on the Company’s 
website that is, www.kplc.co.ke within twenty-four (24) hours following 
conclusion of the AGM.

The Company’s financial performance during the period under review 
was impacted by a challenging operating environment characterised by 
suppressed economic growth following the outbreak of the COVID-19 
pandemic. At the macro-economic level, the country’s Gross Domestic 
Product (GDP) contracted by 5.7% in the second quarter of 2020 due to 
measures instituted to contain the spread of the pandemic.  

Despite the effects of the pandemic,  electricity sales grew marginally by 
0.03% from 8,171 GWh the previous year to 8,174 GWh while total revenue 
in the period amounted to Kshs.133,258 million compared to Kshs.133,141 
million the previous year, representing a slight increase of 0.09%.

Transmission and distribution costs increased from Kshs.41,043 million in 
2019 to Kshs.47,834 million in 2020 mainly due to an increase in provisions 
for trade and other receivables to a total of Kshs.3,268 million owing to 
declined revenue collections at the peak of the COVID-19 restrictions. In 
addition, the Board approved the change in accounting estimation for slow 
moving and obsolete stock taking a more prudent view, which resulted in 
increased impairment for inventories to Kshs.3,654 million. 

Finance costs increased by 20.96%  to Kshs.12,477 million due to an increase 
in unrealised foreign exchange losses to Kshs.3,531 million as a result of 
the depreciation of the Kenya Shilling against major foreign currencies. 
Conversely, finance income increased to Kshs.123 million from Kshs.118 
million realized the previous period owing to improved bank balances.

Consequently, the Company recorded a loss before tax of Kshs.7,042 million 
for the year ended 30 June 2020 compared to a profit of Kshs.334 million 
the previous year. 

Profit/Loss

We recorded a loss after tax of Kshs.939 million compared to a profit of 
Kshs.262 million the previous year, after taking into account a tax credit of 
Kshs.6,103 million. The tax credit was largely due to a decrease in resident 
corporate income tax rate from 30% to 25% as one of the measures 
undertaken by the Government to cushion businesses from the negative 
impact of the COVID-19 pandemic.

Dividend

The Directors do not recommend payment of a dividend to shareholders for 
the year ended 30 June 2020.

Looking Ahead

The Company has initiated a business turnaround and transformation 
strategy to expeditiously improve the financial and operational aspects of 
the business, while balancing social responsibilities to enhance business 
sustainability. The turnaround strategy is geared towards improving overall 
business performance by meeting customer expectations, growing sales, 
ramping up revenue collection to improve cash flow, managing costs, and 
enhancing system efficiency. 

Appreciation

The Board appreciates the support of its customers, shareholders, 
Government, business partners and employees during the trading period.     

Vivienne Yeda, OGW
Chairman, Board of Directors

We began the year with high expectations, determined to improve the 
Company’s operations for enhanced overall performance. Our main focus 
areas in the period were improving sales, enhancing revenue collection, 
reducing system losses, and managing costs. However, the gains realised 
in the first half of the year were eroded by the negative effects of the 
COVID-19 pandemic notably on electricity demand, sales and revenue 
collection fronts.  

Bernard Ngugi
Managing Director & CEO

Notwithstanding, our business continuity measures helped to de-escalate 
the adverse effects of the pandemic and prevent further deterioration, 
allowing for gradual recovery of demand. Despite the safety restrictions, 
the Company deployed effective emergency response strategies to ensure a 
steady supply of power to our customers especially to critical facilities such 
as hospitals across the country. 

Performance highlights 

During the year under review, we connected a total of 500,397 customers 
bringing the total number of customers to 7,576,145, in line with our sales 
growth strategy. 

We continued to invest on the network to improve the quality of power 
supply. This entailed carrying out network reinforcement projects including 
re-conductoring sections of power lines, completion of six new substations 
and upgraded four existing susbsations.
  
Over the period, we rolled out a new county structure to enhance efficiency 
in network operations and management, boost revenue collection, improve 
customer service and, consequently, drive business performance.    
 

To improve business efficiency we prudently managed costs related 
to finance, power purchase, capital expenditure and, transmission and 
distribution. 

Way Forward

We are on a mission to transform Kenya Power into an efficient and 
respected Company, trusted by customers to deliver exemplary service, 
and valued by shareholders as a worthwhile investment. In this regard, 
we are establishing an efficient business ecosystem through the continual 
improvement of processes, by building a robust electricity network, and 
leveraging technology and innovative solutions to meet customers’ current 
and emerging needs. 

I wish to appreciate all our customers and assure them of our commitment 
to improve our services and meet their expectations by aligning our 
corporate culture to entrench customer centricity as we position the 
business on a growth trajectory. 

Bernard Ngugi
Managing Director & CEO

REPORT OF THE AUDITOR GENERAL

Vivienne Yeda, OGW
Chairman, Board of Directors



FINANCIAL STATEMENTS

CONDENSED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME 
FOR THE YEAR ENDED 30 JUNE 2020

CONDENSED STATEMENT OF FINANCIAL POSITION AS AT 30 JUNE 2020

CONDENSED STATEMENT OF CASH FLOWS FOR THE YEAR ENDED 30 JUNE 2020

Revenue from contracts with customers

Cost of sales

Gross profit

Net operating expenses
Network management
Commercial services
Administration
Expected credit losses on financial assets

Operating income
Other income

Operating profit

Finance income
Finance costs

(Loss)/Profit before income tax
Income tax credit/(expense)

(Loss)/Profit for the year

Basic and diluted earnings per share 
(Shs)

133,258

  (87,499)

   45,759

(11,119) 
(6,659)

 (26,789)
   (3,267)
 (47,834)

(2,075)
    7,387

5,312

123
(12,477)

(7,042)
6,103

(939)

(0.48)

133,140

(90,152)

42,988

(10,806) 
(7,674)
(21,129)

  (1,434)
(41,043)

1,945
    8,586

10,531

118
(10,315)

334
(72)

262

0.13

Assets
Property, plant and equipment
Other Non-current assets
Current assets

Equity and Liabilities
Shareholders’ equity
Non-current liabilities
Current liabilities

276,860
5,781

42,626
325,267

54,897
152,895
117,475

325,267

277,067
6,717

44,711
328,495

56,231
156,583
115,681

328,495

Cash generated from operating activities
Net Cash used in investing activities

Net Cash generated from financing activities
Increase in cash and cash equivalents
Cash and cash equivalents at beginning of 
year

Effect of foreign exchange rate changes on 
cash and cash equivalents

Cash and cash equivalents at close of year

23,561
(16,241)

1977
9,297

(5,426)

37

3,908

26,839
(20,948)

(3,626)
2,265

(7,603)

(88)

(5,426)

2020
Kshs. M

             
2019

Kshs. M

2019
        Kshs. M

2019
Kshs. M

            
 2020

Kshs. M

2020
          Kshs. M
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