
the environment. This is in congruence with the 
Company’s decarbonisation initiative through the 
gradual phase out of thermal generation in the 
energy mix to reduce GHG emissions and the cost 
of electricity.  

Other opportunities include energy storage 
solutions, digitalisation, green hydrogen and 
regional power markets, which present new 
frontiers for the business as it prepares to launch 
a new century of service in 2023.  To spur the 
growth of these emerging opportunities, Kenya 
Power will be at the forefront of developing 
supportive policies and frameworks so as to 
remain viable and grow shareholder value. 

Dividend
The Board of Directors does not recommend 
the payment of a dividend for ordinary shares 
to allow the Company consolidate the ongoing 
initiatives to improve business performance and 
achieve sustainable growth. 

Conclusion
The Board wishes to thank all stakeholders for 
their unwavering support throughout the year

Vivienne Yeda, OGW
Chairman, Board of Directors
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STATEMENT FROM THE CHAIRMAN

Kenya Power remains steadfast in energising 
the Country’s development agenda to become 
an industrialised economy that provides quality 
lives to its citizenry. During the year under 
review, the Company continued to adapt to the 
dynamic operating environment and to this end, 
we sustained the implementation of business and 
sectoral reforms spanning the entire electricity 
value chain from power generation to retail 
services. 

The reforms are geared towards enhancing 
operational efficiency to drive improved 
profitability and underwrite the business’ and 
sector’s sustainability. Importantly, they are 
intended to enable the Company serve its 
customers better. The implementation of key 
reform initiatives resulted in sales growth, 
enhanced system efficiency, and a reduction in 
operating expenses, as well as overdue customer 
debt.  

However, the Company’s financial performance 
was impacted by a 40.4% increase in finance 
costs, due to the depreciation of the Kenya 
Shilling against major world currencies and the 
implementation of a 15% tariff reduction January 
2022 which resulted in a 37.5% reduction in Profit 
Before Tax from Kshs.8,198 million to Kshs.5,123 
million.  

Basic electricity revenue (excluding foreign 
exchange surcharge and fuel recovery) recorded 
a decline of 0.27% from Kshs.125,927 million in  
the previous period to Kshs.125,584 million. 

To remain financially viable in the short and long-
term, the business requires a cost-reflective tariff 
that provides adequate revenue to cover incurred 
costs, yield a reasonable rate of return on capital 
invested, and enable investments in the network 
in line with projected business growth. This will 
be complemented by the implementation of a 
robust revenue diversification agenda that will 
include Fiber-To-The-Premise (FTTP) and tapping 
emerging opportunities such as e-mobility.

In order to ensure adequacy of power supply 
and business competitiveness, the Company 
has adopted a long-term optimal generation 
expansion pathway. This entails onboarding of 
renewable sources of energy at lower cost to 
spur consumption and strategically position the 
country as a renewable energy global leader, and 
Africa’s preferred investment destination.

Emerging business opportunities 
The Company is actively promoting initiatives 
that protect the environment and mitigate against 
climate change. In addition to minimizing the 
Company’s and country’s carbon footprint, these 
initiatives, such as the deployment of clean energy 
in the grid, e-mobility and e-cooking, also present 
the business with growth opportunities. This is in 
line with the global climate change agreements 
and commitments towards the global net zero 
greenhouse gas (GHG) emissions.

In this regard, Kenya Power is playing a lead role 
in advancing the adoption of electro-mobility, 
and electric-cooking using efficient appliances 
as a way of increasing sales while conserving 

In the period under review, we remained focused 
on our mandate of planning for sufficient power 
generation, and transmission capacity to meet 
the country’s energy demand; building and 
maintaining the distribution network for effective 
service delivery, and retailing electricity to 
customers.

In this regard, we sustained our focus on growing 
sales, improving revenue collection, enhancing 
system efficiency, prudently managing costs and 
striving to serve our customers better. These 
focus areas were complemented by the ongoing 
sectoral and business reforms initiated by the 
Government to enhance synergies within the 
sector and transform the business into a more 
efficient and sustainable enterprise. 

To grow sales, the Company connected 641,237 
new customers to the electricity grid, raising the 
total number of customers to 8,919,440. This sales 
growth strategy was supported by an intensive 
loss reduction campaign geared towards tackling 
insidious theft of electricity. In addition, the 
scaling up of the smart metering project deterred 
meter tampering thereby increasing billed 
electricity units. As a result of these initiatives, 
electricity sales grew by 6.6%.

During the year, we enhanced our field presence 
to recover outstanding debt. The use of smart 
meters also enabled us to remotely disconnect 
overdue accounts and promptly reconnect 
customers upon payment of their bills thereby 
boosting our revenue collection turnaround 
during the period. Through the revenue collection 
initiatives, the overdue debt decreased by 8% as 
at end of June 2022. 

Kenya Power in the recent past has been in an 

Vivienne Yeda, OGW
Chairman, Board of Directors

Eng. Geoffrey Muli
Ag. Managing Director
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all-out war to reverse the deteriorating system 
efficiency trend. This entailed the deployment 
of loss reduction initiatives which included the 
redistribution and balancing of electrical loads; 
intensified inspection of customer metering 
installations to ascertain their health and integrity; 
and undertaking expeditious remedial measures 
as necessary. Consequently, system efficiency 
improved from 76.05% the previous year to 77.57% 
as at end of June 2022. 

The Company continued to undertake rigorous 
measures to improve efficiency by streamlining 
processes across the business, strengthening 
internal controls, reviewing the entire value chain 
with a special focus on more efficiency in delivery 
of services, and managing costs. As a result, 
operating expenses decreased by Kshs.1,835 
million to Kshs.38,026 million. 

To improve power supply reliability, we implemented 
various preventative maintenance initiatives on 
the network which included the pruning of trees 
encroaching on power lines, strengthening power 
distribution lines and replacing damaged poles. 
We also continued to automate the network and 
intensified the use of live-line maintenance to 
enhance operational efficiency. 

We also organised various customer engagement 
activities countrywide to drive awareness and 
uptake of our products and services, address 
customer pain points and educate them on 
electricity safety. As a result, of these initiatives, 
and importantly, intensified complaint resolution 
activities, our Net Promoter Score improved by 
38%.  

Looking ahead, there is great potential in the 
nascent frontiers of electric mobility, battery 
energy storage, green hydrogen, digitalisation 
and decarbonisation. The Company will continue 
to leverage on our strengths to seize these 
opportunities as we diversify our revenue streams, 
entrench our market presence and sustain business 
growth as we transition to a smart utility of the 
future. 

Eng. Geoffrey Muli
Ag. Managing Director
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NOTICE OF THE ANNUAL GENERAL 
MEETING (AGM)
NOTICE IS HEREBY GIVEN to Shareholders that, 
the 101 Annual General Meeting of The Kenya 
Power and Lighting Company Plc, will be held 
via electronic communication on Friday, 16th 
December 2022 at 11.00am to conduct the 
following business: 

1. To read the Notice convening the Meeting and 
note the presence of a quorum.

2. To receive, consider and adopt the Company’s 
Audited Financial Statements for the year ended 
30th June 2022, together with the Chairman’s, 
Directors’ and Auditors’ Reports thereon.

3. To note that the Directors do not recommend 
the payment of a dividend for the year ended 30th 
June 2022.

4. To elect Directors: 

(i) The Cabinet Secretary, National Treasury retires 
by rotation in accordance with Article 120 of the 
Memorandum and Articles of Association of the 
Company and, being eligible, offers himself for re-
election.
(ii) The Principal Secretary, Ministry of Energy 
retires by rotation in accordance with Article 120 
of the Memorandum and Articles of Association 
of the Company and, being eligible, offers himself 
for re-election.
(iii) Mr. Yida Kemoli retires by rotation in 
accordance with Article 120 of the Memorandum 
and Articles of Association of the Company and 
does not offer himself for re-election.
(iv) Eng. Sarah Mbwaya, who was appointed by the 
Board on 26th July 2022 to fill a casual vacancy in 
the Board, and in accordance with Article 128 of 
the Memorandum and Articles of Association of 

the Company, offers herself for election.
(v) Brig. (Rtd) James Gitiba, who was appointed 
by the Board on 26th July 2022 to fill a casual 
vacancy in the Board, and in accordance with 
Article 128 of the Memorandum and Articles of 
Association of the Company, offers himself for 
election.
(vi) Justice (Rtd) Aaron Ringera, who was 
appointed by the Board on 24th August 2022 
to fill a casual vacancy in the Board, and in 
accordance with Article 128 of the Memorandum 
and Articles of Association of the Company, and 
being over the age of seventy (70) years, in line 
with the Capital Markets Authority’s Code of 
Corporate Governance Practices for Issuers of 
Securities to the Public, offers himself for election.
(vii) M/s. Vivienne Yeda has given notice of 
retirement as a Director with effect from the date 
of the Annual General Meeting.

5. In accordance with the provisions of Section 
769 of the Companies Act 2015, the following 
Directors, being members of the Board Audit 
Committee, will be required to be elected 
to continue serving as members of the said 
Committee:

(i) Mr. Kairo Thuo (Chairman)
(ii) Mr. Humphrey Muhu
(iii) Justice (Rtd) Aaron Ringera
(iv) Brig. (Rtd) James Gitiba

6. To approve payment of fees to non-executive 
Directors for the year ended 30th June 2022.

7. Auditors:
To note that the audit of the Company’s books of 
accounts will continue to be undertaken by the 
Auditor-General, or an audit firm appointed by 
her, in accordance with section 23 of The Public 
Audit Act, 2015.

8. To authorise Directors to fix the Auditors’ 
remuneration.

9. To consider any other business for which due 
notice has been given. 

By Order of the Board

Imelda Bore
Company Secretary
23rd November 2022

NOTES: 
(i) Shareholders wishing to participate in the meeting 
should register for the AGM using either of the 
following means: 
(a) Dialling *483*903# on their mobile telephone and 
follow the various prompts on the registration process 
or; 
(b) Send an email request to be registered to 
kplcagm@image.co.ke providing their details i.e., 
Name, Passport/ID No., CDS No. and Mobile telephone 
number requesting to be registered. Image Registrars 
shall register the shareholder and send them an email 
notification once registered.
(c) Shareholders with email addresses will receive a 
registration link via email through which they can use 
to register. 
(ii) To complete the registration process, shareholders 
will need to provide their National ID/Passport Numbers 
which they used to purchase their shares and/or their 
CDSC Account Number. For assistance shareholders 
should dial the following helpline number: +254 
709170 000/709170 040 from 8.00am to 5.00pm 
from Monday to Friday. Shareholders outside Kenya 
may dial the helpline number for assistance during 
registration.
(iii) Registration for the AGM opens on 23rd November 
2022 at 9.00am and will close on 14th December 2022 
at 11.00am. Shareholders will not be able to register 
after this time.
(iv) In accordance with Article 155 of the Company’s 
Articles of Association, the following documents may 
be viewed on the Company’s website www.kplc.co.ke.
(a) Copy of this Notice and the Proxy Form.
(b) The Company’s Annual Report & Audited Financial 
Statements for the year ended 30th June 2022.
The reports may also be accessed upon request by 
dialling the USSD code above and selecting the reports 
option. The reports and agenda can also be accessed 
on the livestream link.
(v) Any shareholder who is entitled to attend and vote 
at the AGM may appoint a proxy to attend and vote in 
his/her stead. Such proxy need not be a shareholder of 
the Company. Please visit the Company’s website for 
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FINANCIAL STATEMENTS

CONDENSED STATEMENT OF PROFIT OR LOSS AND OTHER 
COMPREHENSIVE INCOME FOR THE YEAR ENDED 30 JUNE 2022

Revenue from contracts with customers 
Cost of sales

Gross Margin

Other  income
Operating  costs

Operating Profit 

Interest income
Finance costs

Profit Before Tax
Income tax expense

Profit After Tax

Other comprehensive income

Total comprehensive income for the year

Basic and diluted earnings per share (Kshs) 

157,353
(115,208)

13,296
(38,026)

396
(12,688)

5,123
(1,619)

(499) 787

3,504

3,005

1.80 0.76

2,277

1,490

8,198
(6,708)

163
(9,050)

7,046
(39,861)

144,120
(94,220)

42,145

17,415 17,085

49,900

2022 
Kshs. Million

2021
Kshs Million

CONDENSED STATEMENT OF CASH FLOWS FOR THE YEAR ENDED 
30 JUNE 2022

Cash generated from operating activities
Net Cash used in investing activities
Net Cash generated from financing activities

Increase in cash and cash equivalents
Cash and cash equivalents at beginning of year
Effect of foreign exchange rate changes on cash and cash 
equivalents

Cash and cash equivalents at close of year

28,551
(12,252)
(14,374)

1,925
6,053

103

8,081

 33,489
(18,229)
(13,118)

  
2,142
3,908

3

6,053

2021
Kshs. Million

2022
Kshs. Million

CONDENSED STATEMENT OF FINANCIAL POSITION AS AT 30 JUNE 2022

Assets
Property, plant and equipment
Other Non-current assets
Current assets

Equity and Liabilities
Shareholders’ equity
Non-current liabilities
Current liabilities

277,305
4,495

49,406

57,174
158,147
115,885

60,179
159,098
110,431

272,336
2,685

54,687

331,206

331,206329,708

329,708

2021
Kshs. Million

2022
Kshs. Million
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SUMMARY OF THE REPORT OF THE AUDITOR-GENERAL FOR THE YEAR 
ENDED 30 JUNE, 2022
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Select (2) Postpaid Services (Bill)
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further details on the voting process and/or access the 
proxy form.
A Proxy Form is provided with the Annual Report & 
Accounts. It can also be obtained from the Company’s 
website www.kplc.co.ke or from Image Registrars 
Limited, Absa Towers, 5th Floor, Loita Street, P. O. 
Box 9287 – 00100, Nairobi, Kenya. Shareholders unable 
to attend the AGM have the option to complete and 
return the Proxy Form to Image Registrars Limited, or 
to KPLC’s Shares’ Registry on 2nd floor, Stima Plaza, 
Ngara by 14th December 2022 at 11:00am.
Duly signed proxy forms may also be emailed to 
kplcagm@image.co.ke in PDF format. A proxy form 
must be signed by the appointer or his duly authorized 
attorney in writing. If the appointer is a body corporate, 
the instrument appointing the proxy shall be given 
under the Company’s common seal or under the hand 
of an officer or duly authorized attorney of such body 
corporate. 
(vi) Shareholders wishing to raise any questions or 
clarifications regarding the AGM may do so by 14th 
December 2022 at 11:00am by sending their written 
questions: 
(a) To  kplcagm@image.co.ke; or
(b) By dialling USSD code *483*903# and selecting the 
option (Ask Question) on the prompts; or
(c) To the extent possible, shareholders may also 
physically deliver or post their written questions, 
with a return physical, postal or email address, to 
the registered office of the Company (KPLC’s Shares’ 

The report is in three parts:
A. Report on the Financial Statements that 
considers whether the financial statements are 
fairly presented in accordance with the applicable 
financial reporting framework, accounting standards 
and the relevant laws and regulations that have a 
direct effect on the financial statements.

B. Report on Lawfulness and Effectiveness in Use 
of Public Resources which considers compliance 
with applicable laws, regulations, policies, gazetted 
notices, circulars, guidelines and manuals and 
whether public resources are applied in a prudent, 
efficient, economic, transparent and accountable 
manner to ensure Government achieves value for 
money and that such funds are applied for intended 
purpose. 

C. Report on Effectiveness of Internal Controls, 
Risk Management and Governance which considers 
how the entity has instituted checks and balances 
to guide internal operations. This responds to the 
effectiveness of the governance structure, the risk 
management environment, and the internal controls 
developed and implemented by those charged 
with governance for orderly, efficient and effective 
operations of the entity. 

The three parts of the report are aimed at 
addressing the statutory roles and responsibilities 
of the Auditor-General as provided by Article 229 
of the Constitution, the Public Finance Management 
Act, 2012 and the Public Audit Act, 2015. The three 
parts of the report, when read together constitute 
the report of the Auditor-General.

A. REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion 

The financial statements of The Kenya Power and 
Lighting Company PLC of the financial position 
as at 30 June, 2022, comprising the statement of 
profit or loss and other comprehensive income, the  
statement of changes in equity and the statement 
of cash flows for the year then ended, and a 
summary of significant accounting policies and 
other explanatory information, have been audited 
on my behalf by Ernst and Young LLP, auditors 
appointed under Section 23 of the Public Audit 
Act, 2015. The auditors have duly reported to me 
the results of their audit and on the basis of their 
report, I am satisfied that all the information and 
explanations which, to the best of my knowledge 
and belief, were necessary for the purpose of the 
audit were obtained. 

In my opinion, except for the effect of the matters 
described in the Basis for Qualified Opinion section 
of my report, the financial statements present fairly, 
in all material respects, the financial position of The 
Kenya Power and Lighting Company PLC as at 30 
June, 2022, and of its financial performance and its 
cash flows for the year then ended, in accordance 
with International Financial Reporting Standards 
and comply with the Companies Act, 2015 and the 
Public Finance Management Act, 2012.  

Basis for Qualified Opinion 

1. Property, Plant and Equipment - Street Lighting 
Projects Cost

The statement of financial position reflects 
property plant and  equipment balance of 
Kshs.272,335,824,000 as at 30 June, 2022. As 
disclosed in Note 16 to the financial statements, the 
balance includes Kshs.23,015,299,000 in respect 
of work in progress. Review of work in progress 
schedules and projects listing provided for audit 
revealed street lighting projects with a balance of 
Kshs.1,239,001,000. Management has indicated 
that the street lighting projects are funded by the 
National Government and implemented by the 
Company after which the projects are handed over 
to respective County Governments. 

Records at the Company indicates that upon 
completion, the projects are cleared from the books 
against the received funds. Although the build-up 
of costs are included under property, plant and 
equipment as work in progress, the resultant assets 
are not reported as part of the Company’s assets.

Registry) or P.O. Box 30099 – 00100, Nairobi, or to 
Image Registrars offices at P. O. Box 9287 – 00100, 
Nairobi, Kenya. 
Shareholders must provide their full details (full names, 
National ID/Passport Number/CDSC Account Number) 
when submitting their questions or clarifications. 
(vii) The Company’s Directors will provide written 
responses to questions received to the return physical, 
postal or email address provided by the Shareholder 
by close of business on 15th December 2022. A full list 
of all questions received, and the answers thereto will 
be published by close of business on 15th December 
2022. 
(viii) The AGM will be streamed live via a link which shall 
be provided to all shareholders who will have registered 
to participate in the AGM. Duly registered shareholders 
and proxies will receive a reminder of the AGM via SMS 
on their registered mobile numbers, twenty-four (24) 
hours prior to the Meeting. A second SMS shall be sent 
one (1) hour before the AGM providing a link to the 
live stream. 
(ix) Shareholders and proxies following the 
proceedings, via the live stream platform, may access 
the agenda and vote when prompted by the Chairman 
via *483*903# or via provided weblink.
(x) Results of the resolutions, voted on, will be 
published on the Company’s website that is, www.kplc.
co.ke twenty-four (24) hours after the conclusion of 
the AGM.

Under the circumstances, capital work in progress 
balance of Kshs.23,015,299,000 has been overstated

2. Variances on Balance with Related Entities 
 
The statement of financial position reflects balances 
of Kshs.40,295,197,000 and Kshs.87,508,583,000 
in respect of trade and other receivables and trade 
and other payables respectively as disclosed in Note 
21(b) and Note 28(b) to the financial statements. 
Review of receivables and payables balances for 
related entities revealed variances between amounts 
reported by the Company and those confirmed by 
the entities as indicated below: -

The Management attributed the variances to 
disputes relating to interest charged on late 
payment, withholding taxes, works carried out on 
behalf of the entities among others. Collection of 
the disputed amounts was therefore in doubt.

The audit was conducted in accordance with 
International Standards of Supreme Audit 
Institutions (ISSAIs). I am independent of The Kenya 
Power and Lighting Company PLC Management in 
accordance with ISSAI 130 on Code of Ethics. I have 
fulfilled other ethical responsibilities in accordance 
with the ISSAI and in accordance with other ethical 
requirements applicable to performing audits of 
financial statements in Kenya. I believe that the 
audit evidence I have obtained is sufficient and 
appropriate to provide a basis for my qualified 
opinion.
 
B. REPORT ON LAWFULNESS AND 
EFFECTIVENESS IN USE OF PUBLIC RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, 
based on the audit procedures performed, except 
for the matters described in the Basis for Conclusion 
on Lawfulness and Effectiveness in Use of Public 
Resources section of the report, The Auditor-
General confirms that, nothing else has come to 
the attention of the Auditor-General to cause the 
Auditor-General to believe that public resources 
have not been applied lawfully and in an effective 
way.

Basis for Conclusion

1. Comparative Cost of Power Purchase between  
   KenGen and Independent Power Producers 
2. Cost of Thermal power against Units Purchased
3. Budgetary Control and Performance
4. Human Resource Matters
5. Procurement of Goods and Services 

C. REPORT ON EFFECTIVENESS OF INTERNAL 
CONTROLS, RISK MANAGEMENT AND 
GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public 
Audit Act, 2015, based on the audit procedures 
performed, except for the matters described in the 
Basis for Conclusion on Effectiveness of Internal 
Controls, Risk Management and Governance section 
of my report, I confirm that, nothing else has come 
to my attention to cause me to believe that internal 
controls, risk management and overall governance, 
were not effective.

Basis for Conclusion 

1. Power Losses in the System 
2. Guidelines on Board of Directors Meetings
3. Annual Governance Audit

***The full report of the Auditor-General can be 
accessed from the Company’s website, 
www.kplc.co.ke 


